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Global indices performance

Global Indices Performance (YTD)
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* For CY 2023, US Indices recorded broad gains with Nasdaq exhibiting a strong recovery.

* On the other hand, India massively underperformed global indices due to rapid interest rate hikes, Adani crisis
and banking turmoil in Europe and US.

* Brazilian index also underperformed on the back of rising inflation concerns.

Source: Investing.com 2 I

PI SQUARE INVESTMENTS



History signals S&P 500 is consolidating

In the last 100 years, S&P 500 Index has fallen for 2 or more consecutive

years only four times
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* In CY 2022, US markets closed negative. If

history is any guide, in CY 2023 US
equities will remain in a broad
consolidation rather than see deep
correction.

This would provide some comfort to the
rest of the world especially for a growth
market like India.

Indian equities is expected to benefit from
a less volatile world on the back of strong
earnings growth and improving valuations.



Dollar shows strength

Movement of various currencies against US Dollar (YoY) Spreads Decline: US Treasury and Sovereign Bonds (10Y)
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* 15 of the 18 currencies have depreciated against the USD on a monthly basis.

* The interest rate differential with other economies due to the aggressive rate hikes by the Federal Reserve has been a major
factor behind the strength in the USD in the last year.

* Currency movements for developed economies tend to be influenced by bond yields and the higher yield differential of US
Treasuries v/s various sovereign bonds has been pushing investment flows to higher interest-bearing US debt securities and USD
denominated assets, lending strength to the dollar.

Source: Bloomberg, investing.com 4 I
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Crude oil remains steady amid banking crisis

Brent Crude Price

Dated Brent price
§/b)  w—Jan-21wmdate Jan-07 toJan-10
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Silicon Valley Bank shares
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billion Swiss Franc bailout
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UBS rescues CS
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Source: S&P Global Commaodity Insights,

PI SQUARE INVESTMENTS

The market is caught in the cross-currents
of supply outstripping still lackluster
demand, with stocks building to levels not
seen in |8 months.

Much of the supply overhang reflects
ample Russian barrels racing to re-route to
new destinations under the full force of EU
embargoes.

Despite the increasing dislocation in global
trade, the rising stock cover has held the
brent crude oil futures in a relatively
narrow $80-85/bbl. range since the start of
the year.

World oil demand growth is set to
accelerate sharply over the course of 2023
and expected to reach a record 102 mb/d.
Rebounding air traffic and the release of
pent-up Chinese demand will dominate
the recovery.

s |



Silicon Valley Bank downfall

Stock collapsed 62% in the aftermath of the second biggest bank failure in US History

Announced plans to raise
additional capital by selling
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* Silicon Valley bank is a 40-year old commercial bank that was an important lender for the tech and venture capital sector.

* During the funding boom of 2021, SVB amassed large of deposits $189 billion in 2021, which later peaked to $198 billion. It later
invested heavily in bonds, which were being issued in a low-interest rate scenario. SVB's balance sheet for 2022-end showed $91.3
bn of securities.

* In 2022, the US Federal Reserve started raising interest rates, which drove down the value of bond holdings issued at lower rates.

* Rising interest rates also led to venture capital firms cutting fewer and smaller cheques to startups triggering a funding winter. As
funding depleted, deposits made by startups in institutions also started declining, forcing the bank to sell securities at a loss to
cover up.

Source: Yahoo Finance, Reuters, Wall Street Journal 6 I
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Global banking crisis

[ 10,March ]

FDIC took control of SVB. The wheels started to come off 48
hours earlier when the bank took a multibillion-dollar loss cashing
out US government bonds to raise money to pay depositors.

| 12,March ]

FDIC shut down Signature Bank after a run on its deposits by
customers who were spooked by the implosion of SVB.

| 15,March ]

After watching shares in Credit Suisse collapse by as much as 30%,
Swiss authorities announced a backstop for the country’s second-
biggest bank.

| 16,March ]

First Republic Bank was teetering on the brink as customers
withdrew their deposits.

| 19,March ]

UBS agreed to takeover Credit Suisse, being the surviving entity
and acquire Credit Suisse for CHF 3 bn (~$3.25 bn). Stock dipped
by at least 16%.

[ 20,March

Deutsche Bank fell over 12% after a sharp jump in the cost of
insuring against the risk of default.

Source: Yahoo Finance, CNBC, Wall Street Journal
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S&P Regional Banking ETF falls 29% in March
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Gold shines in a shaky year

Equity v/s Debt v/s Gold Returns
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Global layoffs amid economic turmoil in 2023

Unemployment rate at all time lows
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Layoff announcements for CY2023
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Oil & Gas capex

Global Oil & Gas Upstream Capex (US$Bn)

More Capex means more supplies in the future
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Source: S&P Global Commaodity Insights,
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* In 2020, crude oil prices were about
$41.96 per barrel & in 2022 the prices
reached more than $I1I0per barrel,
surging investments in the oil & gas
industry

* Last year, oil & gas majors returned capital
to shareholders through buyback and
dividends. The wave of capital expenditure
is likely to result in raising capacities and
easing of supply side uncertainty in the
energy market.



Fll flows to Indian equities may pick up

Institutional Inflows & Outflows
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* First two months of 2023 witnessed outflows from foreign investors however, march saw a turnaround. Moving
ahead in the year, India’s economic growth & earnings growth differentials over its peer set could lead to a
turnaround in FIl flows

* Since CY2000, China has received $1.4 trn in Foreign Portfolio Investments whereas India has received $330
Bn. India has delivered far superior returns (+9.5% CAGR) against China (+2.9% CAGR)

Source: NSE 11 I
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Focus on growth, reforms and fiscal prudence

Breakdown of India’s 2023 Budget India’s Fiscal Deficit as a % of GDP

Union Budget
2023-24 Estimates

¥45.03 lakh crores
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Note: Units in Rs. Lakh crore

* The budget announced was bullish with positive sectors being financials, infrastructure and consumption sector
whereas fertilizers, defense, medical tourism, oil & gas delivered below expectations.

* Total expenditure has grown by 9% which is significant and gives enough leg to the growth cycle.

* There were significant personal direct tax proposals with a clear push by the government to popularize the
new tax regime.

Source: Budget Documents, stats of India 12 I
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Adani v/s Hindenburg saga

Adani enterprise share price fell 49% Adani group lost ~Rs. 10 lakh crore in MarketCap
4500 -78% Adani Gas
Hindenburg Research Report
4000 Published ’ P -64% Adani Transmission
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Note: MarketCap data from 23 Jan, 2023 to 31t Mar, 2023

The weeks following Hindenburg published the report on Adani Group release had been tumultuous ones, with

stock prices rising and falling at one time peaking so quickly that trading was stopped.

Adani Enterprises has been removed from the Dow Jones Sustainability Indices, stricken off the Credit Suisse,

Standard Chartered and Citibank bond collateral lists.

Significant damage to Adani’s valuation is expected to stick around.

Source: Ace equity, The Print

PI SQUARE INVESTMENTS

|3|



India’s capex cycle

Gross fixed capital formation (investments in $bn)
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India has spent $14 trn on infrastructure in 75 years since
independence. 50% of that, or $7 trn was spent in last 9 years.
Another $7trn will be spent in next 6 years.
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Source: World Bank, Govt Documents Data as on Feb 2023
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* India’s investment to GDP ratio peaked in

2011 & remained low until COVID-led
disruption upended the supply chains. Post
COVID recovery & a large push through
government expenditure, investments are
making a come back.

Record profitability in FY22 and the paring
down of corporate debt have improved
the financial health of corporate India. The
net debt levels have fallen to a 6 year low.

This augurs well for the capex cycle, as a
healthy balance sheet & strong profitability
open the door for corporate India to
spend more.



India tops Japan to become world’s 3rd largest auto market

Vehicle Sales in 2022 (in mn) Indian Vehicle Retail Market Share
249 236 45%  42%
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* As India’s auto market grows, there appears to be a paradigm shift in motion, India is no longer a home just for
small cars after pandemic, more expensive cars are growing faster in sales. India has 3,334 vehicles per million
population.

* The value of the auto market in India lags behind other larger markets since vehicles here are far cheaper and
the per capita vehicle ownership is low for India’s population.

* Rs. 65,000 crore investment is expected by passenger vehicle makers in India by FY25 to ramp up production
capacity to cater to enhanced demand.

Source: Fortunelndia, ICRA, CMIE I5 I
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Nifty’s volatile journey

Nifty | Year Forward PE Nifty EPS consensus Estimate
Valuation falls to its long-term average Earnings momentum has remained resilient so far
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e The Indian equity market has been under pressure since the beginning of 2023 with the Nifty 50 Index
correcting over 4% due to several factors including India’s high valuations, a research note alleging accounting
fraud by a major Indian conglomerate and the instability in the global banking system.

e The valuation of the India equity market has corrected over the past few months toward its |0-year average
to 17.3 but below its 5-year average of 18.3

* Indian equities can see a turnaround in the second half of the year premised on India’s improved corporate
fundamentals, political stability, and positive medium-term economic growth outlook.

Source: Bloomberg, Credit Suisse 16
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About Us

Founded in 201 1, Pi Square is a niche asset management firm with over a decade of experience in the listed equity
space. Our fundamental, bottom-up research approach helps us identify the untapped growth opportunities.
Catering to HNI, UHNI and family office clients with a wholistic approach to create consistent long-term wealth.
Our research team strives to evaluate the businesses based on the 3P strategy: Product, Profits and Promoters

|10+ Years

Portfolio Managers Average Industry Experience

10+ Global Equity
Market Leader

Multi-Family Office Clients

10 Years 1+

Proven Track Record Product Offerings

Strategic Allocation & Actively Managed
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Asset Management Team

VISHRUT PATHAK
CHIEF INVESTMENT OFFICER

Reach out to us

ABHIJIT SINHA
SENIOR RESEARCH ANALYST

Abhijit is a finance graduate from the University of
London. He has a history of working in the financial
markets as well as the financial services industry for over
6 years.

HILONI GANDHI
RESEARCH ANALYST

| Hiloni has an has an experience of 2 years working in

financial services Industry. She has an internship
experience at global firms like ANG advisors and Duff &
Phelps

MAITRI PARIKH
RESEARCH ANALYST

Maitri has an experience of 4 years working in financial
services Industry. She has a comprehensive understanding
of financial statements.

Vishrut completed MBA from St. John’s University, with specialization in International Finance and
has a PGD from New York university in Financial Statement Analysis. Over 20 years of investment
management and corporate finance experience.

MEGHA HARIRAMANI
FUND MANAGER

Megha has an experience of more than 9 years of progressive
experience in portfolio management and investment analysis. She
has a sound understanding of industry macros and works with
fundamental research team build the GARV matrix.

PARTH RAVAL
TECHNICAL RESEARCH HEAD

Parth is a technical analyst with more than 7 years of
experience in financial markets. He has a sound
knowledge of portfolio performance reporting.

@ pisquareinvestments.com crm@pisquareinvestments.com {‘ +91 79 2970 4838
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Disclaimer

1) Pi Square Advisors is registered with SEBI as a Registered Investment Adviser (“Investment Adviser”). 2) This material is provided for informational purposes only. Information contained does not
constitute and shall not be deemed to constitute in any manner any investment advice or an offer for sale or solicitation or endorsement relating to the products/ services mentioned herein ("Products"/
“Services”). The data used in this material is prepared and issued based on internal data, publicly available data and also obtained from the sources which it considers reliable. Pi Square Advisors and its
related entities distributing this document and each of their respective partners, officers and agents believe that utmost care has been taken to represent facts and provide correct information as at the
time of its compilation. However, Pi Square Advisors does not warrant the completeness/accuracy/reasonableness of the information and disclaims itself from all liabilities, losses/damages arising out of the
use of this information. Pi Square Advisors / its subsidiaries / affiliates / sponsors or their officers, employees, personnel, partners shall not be liable for any loss, damage, liability whatsoever, whether
direct or indirect, arising from the use or access of any information. 3) For Pi Square Client/s: (a) The Client understands that the Advisor serves as Investment Advisor for other clients and will continue
to do so. The Client understands that the Advisor may give advice or take action in performing its duties to other clients, or for its own accounts, that may differ from advice given to or acts taken for the
Client based on the individual time horizon, risk tolerance, financial situation and other subjective criteria. The Advisor is not obligated to buy, sell or recommend for the Client any security that the
Investment Advisor may buy, sell or recommend for any client or for its own accounts. (b) This does not limit or restrict in any way the Advisor from buying, selling or trading in any security or other
investments for their own accounts. 4) Pi Square Advisors or its partners, associates, officer, or employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short
positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act
as a market maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of
interest with respect to any recommendation and related information and opinions. The Advisor may have proprietary long/short position in the above mentioned scrip(s) and therefore should be
considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested to take independent
professional advice before investing. This should not be construed as invitation or solicitation to do business with Pi Square Advisors. The recipient is requested to read and understand the warnings/
disclaimers/ disclosures, etc. before making any investment related decisions. 5) The information contained in this document is for general purposes only and may not be a complete disclosure of every
material fact and terms and conditions and features. The statements contained herein may include statements of future expectations/outlook and other forward looking views that are based on our
current views and assumptions/factors and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied
in such statements. Any forecasts or opinions expressed may be subject to change without any intimation. The recipient alone shall be fully responsible / liable for any decision taken on the basis of this
presentation. The recipient of this material should rely on their own investigations and if required take their own professional advice. This communication is for private circulation only and for the
exclusive and confidential use of the intended recipient(s) only. Any other distribution, use or reproduction of this communication in its entirety or any part thereof is unauthorized and strictly prohibited.
The content of this presentation is confidential and intended solely for the use of the addressee. If you are not the addressee, or the person responsible for delivering it to the addressee, please delete the
same immediately and any disclosure, copying, distribution or any action taken or omitted to be taken in reliance on it is prohibited and may be unlawful. No part of this document may be duplicated in
whole or in part in any form and/or redistributed without prior written consent of Pi Square Advisors. 6) Securities investments are subject to market risks and there is no assurance or guarantee that the
objective of the investments will be achieved. Past performance of the investment adviser does not indicate its future performance. Portfolio Advisory products/strategy along with product name does not
in any manner indicate either the quality of the products/strategy or its future prospects and returns. References to indices, benchmarks or other measures of relative market performance over a specified
period of time are provided for information only and do not imply that the portfolio will achieve similar results in the future. The index composition may not reflect the manner in which a portfolio is
constructed. The Portfolio Adviser, its affiliates/associates, their directors, employees, representatives or agents shall not be liable or responsible, in any manner whatsoever, to any Investor/Recipient or
any other person, for the performance/profitability/operations of the products/strategy, the contents of any document or any investments in the products/strategy including any and all direct, special,
punitive, indirect, or consequential damages (including lost profits), even if notified of the possibility of such damages. Investors are advised to read the client agreement and other related documents
carefully and consult your legal, tax, financial advisor and accounting professional if required before making the decision, acting or omitting to act. 7) As with any investments in securities, the value of
portfolio can go up or down depending on various factors and forces affecting capital/fixed income markets and hence such investments may not be always profitable and there is no guarantee against loss
resulting from investment. Portfolio investment will be subject to various risks which include but are not limited to market risk, interest rate risk, credit risk, price risk, settlement risk, liquidity risk,
general economic and political conditions, risk due to global impact and uncertainties etc. Portfolio(s) of individual clients may be concentrated in certain companies/industries/sector. The performance of
the portfolios would depend on the performance of such companies / industries / sectors of the economy. Asset allocation and strategies have some base assumptions which may or may not be right due
to either internal circumstances relating to the corporation or external circumstances. 8) Confidential information about the client shall not be divulged without taking prior permission from the client
except where such disclosures are required to be made in compliance with any law for the time being in force. 9) There are no outstanding litigations against the Company and its Partners. 10) The
Analyst has not served as an officer, director or employee of the company(ies) mentioned herein. | I) This message is intended only for the personal and confidential use of the designated recipient(s). If
you received this transmission in error, please immediately contact the sender and destroy the material in its entirety, whether in electronic or hard copy format. Sender does not intend to waive
confidentiality or privilege. Use of this is prohibited when received in error. If you are not the intended recipient of this message, you are hereby notified that any review, dissemination, distribution or
copying of this message is strictly prohibited. This transmission may contain information that is privileged, confidential, legally privileged, and/or exempt from disclosure under applicable law. Pi Square
Advisors is a Non-Individual Investment Advisor bearing registration number INA000004948. You may reach out to our Principal Officer on principalofficerpisquare@gmail.com / 079-29704838
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